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ELTF Audit Results

• Final draft report – October 2022

• Utilizes/analyzes ELTF data up to Dec. 21, 2021

• Actuarial forecasts through FY 2032

• Actuarial audit performed by Pinnacle 
Actuarial Resources with assistance from 
independent subcontractor

• Managerial audit performed by R&A Risk 
Professionals



ELTF Audit Results

• Est. Liability for Current sites - $477M

• Est. Liability for Future sites - $371.7M

• Projects revenue decrease over 10-yr. period

• Estimates reduction of future liability year on 
year through FY32



ELTF Audit Results

• Projects a negative “Equity Balance”

– What is that? And what does it mean?

• Equity Balance vs. Actual Balance

– 2021 negative EB vs. 2016 Insolvency projections

• Equity Balance decreases year on year

– FY32 is $40M less than FY22



ELTF Audit Results

• Managerial Findings

– Claims staff detailed and accurate in reviews

– Resubmittal claims common

– Some variability for reimbursement of certain 
tasks between claims staff

– Consistent use of RBCA standards since 2016

– ERCs taken into consideration when establishing 
corrective action goals



ELTF Audit Results

• Managerial Findings (cont.)

– Assignment of Rights greatly increases costs of 
corrective action

• “Claim costs increased by more than 400% when the 
consultant was the claimant.”

– Average CTC down to $300k (still 4th highest)

– Average costs for site investigation “alone exceeds 
the average cost for all corrective action in 
surrounding states.”



ELTF Audit Results

• Recommendations

– Require preapproval for all phases of work

– Require competitive bidding

– Utilize task-based costs instead of line-based (or 
T&M)

– Eliminate or limit AORs

– Reduce ELTF reimbursement cap


